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The Rise of Superstar Firms: Reasons Economic Impact
and Countermeasures

—From the Perspective of Literature Review

YANG Chao' HONG Chao-wei’
( 1. National Institute of International Strategy CASS Beijing 100007 China;
2. Institute of Latin American Studies CASS Beijing 100007 China)

Abstract:  In the beginning of 1980s the idea of “the economics of superstars” was proposed and has received wide
academic attention. With the rise of big tech and digital economy  “superstar firms” have been heatedly debated in the academic
circle. By reviewing the literature on the reasons and consequences of superstar firms it is found that globalization digital
technology and lax government regulation have been viewed as important forces. Empirical evidences show that the rise of
monopoly power of superstar firms has led to a series of economic consequences such as industry concentration a decline of
labor share and productivity slowdown. With the development of digital economy it is important to strengthen regulations on
superstar firms by taking a cross—disciplinary approach and combining experiences from both developed and developing countries.
To face up the challenge some scholars have come up with two solutions one is “break up big tech view” the other is “data—

sharing view”. Among the two data-sharing has been put into practice by some countries.

Key Words: superstar firms; digital technology; the data-sharing view; the break up big tech view
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